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IN THE MATTER OF THE AP P LICATION OF
VALLEY UTILITIES  WATER COMP ANY, INC.
FOR AN AP P ROVAL OF A $250,000 LINE OF
CREDIT AND AUTHORITY TO IS S UE LONG
TERM P ROMIS S ORY NOTES  OR BONDS  AND
OTHER EVIDENCE OF INDEBTEDNES S  AS
P ERMANENT REFINANCING OF THAT LINE
OF CREDIT.
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IN THE MATTER OF THE AP P LICATION OF
VALLEY UTILITIES  WATER COMP ANY, INC.
FOR AN EMERGENCY RATE INCREAS E AND
AUTHO RITY TO  IMME DIATE LY IMP LE ME NT
A WELL S URCHARGE.
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15 O n  O c to b e r 1 ,  2 0 0 7 ,  Va lle y Utilit ie s  W a te r C o m p a n y,  In c .  ("C o m p a n y" o r

16 "Applica nt") tile d with the  Arizona  Corpora tion Commis s ion ("Commis s ion") the  a bove -ca ptione d

17 a pplica tions  re que s ting a uthority to imme dia te ly imple me nt a n e me rge ncy we ll s urcha rge  in two

18 pha s e s  ba s e d on me te r s ize s  in orde r to e na ble  the  compa ny to obta in both s hort a nd long te rm

19 fina ncing tota ling $250,000 in  orde r to  imme dia te ly be  a ble  to  be gin drilling a  ne w la rge  we ll to

20 re pla ce  its  la rge s t we ll which fa ile d in Augus t to a void a  proje cte d wa te r s horta ge  in the  s umme r of

21 2008. The  propose d incre a se  e qua te s  to a pproxima te ly a  thre e  a nd one -ha lf pe rce nt incre a se  in a n

22 a ve ra ge  re s ide ntia l cus tome r's  monthly bill.

23 The  Compa ny a ls o tile d a  Motion to Cons olida te  ("Motion") concurre ntly with the  a bove -

24 caption proceedings . As  a  re sult, a  hea ring will commence  on November 16, 2007, to hea r the  above -

25 captioned matte rs  which will be  consolida ted he re ina fte r.

26 P urs ua nt to A.A.C. R14-3-101, the  Commis s ion ma ke s  the  following orde rs  gove rning the

27 pre pa ra tion a nd conduct of this  ma tte r.
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Me te r S ize Monthly Surcharge
During S hort Te rm Loa n During  Long  Te rm Loa n

5/8  inch $ 0.33 $ 0.89

3/4 inch $ 0.50 s 1.34
1 inch $ 0.83 S 2.23

1-1/2  inch $ 1.65 $ 4.45
2 inch $ 2.64 $ 7.13
3 inch $ 5.28 $  1 4 .2 5
4 inch $ 8.25 $ 22.27

6 inch $  16 .50 s 44.54

8 inch $ 26.40 $  7 1 .2 7
10 inch $ 27.95 $102.45
12 inch $ 70.95 $191.53
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1 IT IS  THEREFORE ORDERED tha t Va lle y Utilitie s  Wa te r Compa ny, Inc . s ha ll p rovide

2 public notice  of the  Commis s ion's  he a ring to de te rmine  if a n e me rge ncy e xis ts  purs ua nt to Attorne y

3 Gene ra l Opinion No. 71-17 and if an emergency increa se  and financing approva l should be  granted,

4 which he a ring s ha ll be gin a t the  Commis s ion 's  office s , 1200 We s t Wa s hington S tre e t, P hoe nix,

5 Arizona  on November 16, 2007, a t 9:30 a .m., or as  soon hereafte r as  the  matte r can be  heard.

6 IT IS  FURTHER ORDERED tha t the  a bove -ca ptione d ma tte rs  a re  he re by cons olida te d for

7 purpos e s  of he a ring.

8 IT IS  FURTHER ORDERED tha t the  following notice  s ha ll be  ma ile d to e a ch cus tome r a nd

9 publis he d in a  ne ws pa pe r of ge ne ra l circula tion loca te d in Va lle y Utilitie s  Wa te r Compa ny, Inc.'s

1 0  s e rvice  a re a  o n  o r b e fo re  No ve mb e r 5 ,  2 0 0 7 ,  a n d  th e  u tility s h a ll file  with  th e  Co mmis s io n

PUBLIC NOTICE OF AN APPLICATION FOR AN ORDER
AUTHORIZING THE ISSUANCE OF PROMISSORY NOTES AND
OTHER EVIDENCE OF INDEBTEDNESS AND AN EMERGENCY

INCREASE IN RATES BY A SURCHARGE FOR
VALLEY UTILITIES WATER COMPANY. INC.

(DOCKET NO. W-01412A-07-0560 ET AL.)

11 certifica tion of public  notice as soon thereafter as  is  practica l:
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Va lle y Utilitie s  Wa te r Compa ny, Inc. (Applica nt) ha s  file d a n a pplica tion with the
Arizo n a  Co rp o ra tio n  Co mmis s io n  (Co mmis s io n ) fo r a n  o rd e r a u th o riz in g
Applica nt to is s ue  a  tota l of $250,000 in s hort te rm a nd long te rm de bt for the
purpos e  of drilling a  re pla ce me nt we ll for a  fa ile d we ll. The  a pplica nt ha s  a ls o
reques ted approva l of a  two-s tep surcha rge  necessa ry to support those  loans  a s
follows :
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DOCKET no. W-01412A-07-0560, ET AL.

The  Commis s ion will hold a he a ring on the  applica tions  on Nove mbe r 16, 2007,
a t 9 :30 a .m. a t the  Colnmis s ion 's  office s , 1200 We s t Wa s hington. P hoe nix,
Arizona .

The  applica tions  a re  ava ilable  for inspection during regula r bus iness  hours  a t the
office  of the  Commis s ion, 1200 We s t Wa s hington S tre e t, P hoe nix, Arizona
85007, a nd Applica nt's  office s  a t 6880 North Dysa rt Roa d, S uite  112, Gle nda le ,
Arizona  85807.

Inte rve ntion in the  commis s ion's  proce e dings  on the  e me rge ncy surcha rge  a nd
fina ncing  a pp lica tions  s ha ll be  pe rmitte d  to  a ny pe rs on  e n title d  by la w to
inte rve ne  a nd ha ving a  dire ct subs ta ntia l inte re s t in this  ma tte r. Pe rsons  de s iring
to inte rve ne  mus t file  a  motion to inte rve ne  with the  commis s ion which mus t be
se rve d upon the  a pplica nt a nd which, a t a  minimum, sha ll conta in the  following
informa tion:

The  na me , a ddre s s  a nd te le phone  of the  propos e d inte rve nor a nd of a ny
pe rson upon whom se rvice  of documents  is  to be  made  if diffe rent than the
inte rve nor.

2.

3.

A short s ta tement of the  proposed inte rvenor's  inte res t in the  proceedings .

Whether the  proposed inte rvenor des ires  a  formal evidentia ry hearing on the
application and doe reasons for such a  hearing.

A s ta te me nt ce rtifying tha t a  copy of the  motion to  inte rve ne  ha s  be e n
ma ile d to a pplica nt.

The  gra nting of motions  to inte rve ne  s ha ll be  gove rne d by A.A.C. R-14-3-105,
e xce pt tha t a ll motions  to inte rve ne  mus t be  file d on, or be fore , Nove mbe r 14,
2007.
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19 IT IS  FURTHER ORDERED tha t notice  in a ccorda nce  with this  P roce dura l Orde r s ha ll be

20  de e me d comple te  upon  the  ma iling  a nd  publica tion  o f s a me , noMths ta nd ing  the  fa ilu re  o f a n

21 individua l cus tomer to read or rece ive  the  notice .

22 IT IS  FURTHER ORDERED tha t the  Commis s ion 's  Utilitie s  Divis ion  ("S ta ff") s ha ll file  a

23 writte n  s umma ry of its  recommendations on these  applica tions  by November 14, 2007.
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If you ha ve  a ny que s tions  or conce rns  a bout the s e  a pplica tions  or ha ve  a ny
obje ctions  to the ir a pprova l, or wish to ma ke  a  s ta te me nt in support of the m, you
ma y conta ct the  Cons ume r S e rvice s  s e ction of the  Commis s ion a t 1200 We s t
Washington, Phoenix, Arizona  85007 or ca ll 1-800-222-7000.
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DOCKET no. W-01412A-07-0560, ET AL.

1 IT IS  FURTHER ORDERED tha t to the  e xte nt tha t provis ions  of this  P roce dura l Orde r conflic t

2 with Title  14 of the  A.A.C., s a id provis ions  a re  controlling.

da y of Octobe r, 2007.DATE D th is 1419*
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474A -RC E. STERN
ADMINIS TR ATIVE  LAW  . IUDG E
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8 Copie s  of the  fore going ma ile d/de live re d
this i'1+,*: da y of Octobe r, 2007 to:
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Richa rd L. S a llquis t
S ALLQ UIS T,  DR UMMO ND & O 'C O NNO R ,  P .C .
4500 S outh La ke s hore  Drive , S uite  339
Te mpe , AZ 85282
Attorne ys  for Va lle y Utilitie s  Wa te r Compa ny, Inc .
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Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  85007
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Erne s t J ohns on, Dire ctor
Utilitie s  Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  8500718

19 AR IZO NA RE P ORTING S E RVICE , INC.
2200 North Ce ntra l Ave nue , S uite  502
P hoe nix, AZ 85004-148120
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By:

22 ljetna Bro es
Marc E. SternS e cre ta ry
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